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Amenities and Market Report

Up, Down, In Between
OCCUPANCY AND DEVELOPMENT trendlines
for key markets nationwide:

UP: Anne Arundel (Md.) County. The market continues to
attract residents from across the financial spectrum, even in 
a weak economy. The vacancy rate for Class A apartments rose
to 4.3 percent in Q3 2008 from 2.7 percent a year earlier,
reports Delta Associates. County vacancy has increased for
Class A apartments because several new communities opened
in the Odenton area where jobs are slated to arrive at nearby
Fort Meade as part of the Base Realignment and Closure
process. “We’ve really seen demand pick up at the macro level
in the Washington area,” said Delta’s Grant Montgomery. “A

lot of that demand a year ago was being siphoned off by non-
traditional rental. The housing market itself is still slow, but
job growth continues in our [state capital] region.”
Source: The Capital, Annapolis

DOWN: Silicon Valley (Calif.). Homeowners here have been
foreclosed on at record numbers in 2008, with most having to
seek rental housing. If tenant-occupied houses are in foreclo-
sure, those who rent almost always are evicted, pushing them
into the rental apartment market. At the same time, many
apartment residents have been hesitant to buy homes in this
bleak economy. The result has been an intensely competitive
market for those seeking reasonably priced rental apartments.
Average apartment rents increased 5.2 percent in Santa Clara
County in Q3 2008 to $1,708 a month, reports RealFacts.
However, it should be noted that rent hikes July through Sep-
tember were not as steep as in the second quarter—a sign of
the softening economy.
Source: San Jose Mercury News

IN BETWEEN: Dallas-Fort Worth. Apartment consultant
M/PF YieldStar reports that the Dallas-Fort Worth (D-FW)
area leads the nation in apartment construction. However, the
credit crunch will cause building activity to slow in the short
term. Still, more than 20,000 apartments are in various stages
of construction in D-FW. Houston ranks second with 16,000
and Austin is third with 13,366. M/PF YieldStar forecasts that
even with high building levels and weak demand since Q1
2008, occupancy rates will remain near current levels and
rents in North Texas will rise through next year. Rents in the
past year have inched up nearly 3 percent to a record $766.
Source: Dallas Morning News

Dallas leads the country in apartment construction. Here, work
is done on a community near Market Center Boulevard.

COMMUNITIES, on average, will not allot more money for amenities in 2009, 
according to a national survey of 249 apartment executives by J Turner Research in August.

Q: In the coming year, do you plan to increase, decrease or maintain your spending 

on the following amenities?
INCREASE MAINTAIN DECREASE

In-unit washer and dryer 16% 77% 6%
High-speed internet 30% 69% 1%
Stainless steel appliances 23% 68% 10%
Fitness center 30% 67% 2%
Enhance common area space 40% 58% 2%
Wi-Fi 47% 51% 2%

Survey: Spending For Amenities Stagnant
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